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SUMMARY

DRA updated SDG&E’s cost-effectiveness analysis by replacing SDG&E’s nuclear fuel cost
forecast with a more recent forecast based on SCE’s forecast of nuclear fuel costs in SCE’s 2006
Energy Resource Recovery Account, Application No. 05-08-022. SDG&E used SCE’s nuclear
fuel cost forecast reflected in SCE’s March 2004 testimony in Application No. 04-02-026 plus
10% per Decision No. 05-12-040.

Comparison Table
Most Likely Scenario
Total NPV (2005 $s)

Dollars in Millions
Alternatives SDG&E Participates in SGRP  SDG&E 90% Owner of CCGT CCGT-SONGS

SDG&E 1,390 1,411 21
DRA Update 1,367 1,411 44

Difference (23) No Effect
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Workpaper - Southemn California Edison/SONGS 2&3 Steam Generator Replacement Application

Table IV-14
SONGS 2 & 3 Nuclear Fuel Expense
Nominal Annual MillkWhsl

Year Fugl Cost

(mil/kWh)
2004 5.04

2005 b o Sl
(wr —r—

2007 522
2008 5.43
2008 5.40
2010 5.87
2011 5.82
2012 6.23
2013 .24
. 2014 6.58
! 2015 6.58
?,l‘ 2016 6.84
2017 6.98
2018 715
2018 7.49
2020 7.48
2021 7.91
2022 7.87

(6) Insurance

SCE estimates SONGS 2 & 3 insurance at $6.038 million (2004
dollars, 100% level), as identified in the TY2003 GRC.22 SCE maintains property and

51 Assuming a Capacity Factor of 88%.

52 The estimate excludes Nuclear Electric Insurance Limited (NEIL) credit because there is no guarantee
that SCE will receive these credits over the next 19 years. Nuclear property insurance is purchased
from a mutual insurance company owned by a number of nuclear plant owner/operators called the NEIL.
The board of directors of NEIL may approve a distribution to the members. Generally, the board of
directors meets in December to approve a distribution for the current year. The distribution is then paid
in March of the following year. Such distribution would be based on the losses experienced in the year,
the estimate of future claims, and the surplus funds and reinsurance available to pay future claims. As
a member, SCE receives a distribution from NEIL. (See SCE’s TY2003 GRC, A.02-05-004, Exhibit 43,

pp. 43-45.)
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